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CONGRESS SUMMARY 


Compromise Wage and Hour Bill Is Drafted By 
the House Subcommittee 


Main points of interest in the Congressional action of the 
past week were the submission of a revised wage and hour 
bill to the House Labor Committee by Representative Ram- 
speck’s subcommittee, which had been appointed to write a 
compromise bill, the receipt and debate in the Senate of its 
Finance Committee's report on the tax bill, and the continued 
debate in the House on the reorganization bill. 


Other legislative developments were the House passage of 
the R. F. C. business loan bill, final passage of the McNary- 
Pierce amendment permitting the issuance of orders govern- 
ing the marketing of hops under the Marketing Agreements 
Act, House concurrence in the Conference Committee report 
on the amendments to the new farm Act, and the Senate 
passage of amended Interior and War Department appro- 
priation bills. 


The compromise wage and hour bill was reported to the 
House Labor Committee by the subcommittee on Wednesday. 
The full Committee is scheduled to meet on Tuesday to begin 
consideration of the proposal. The subcommittee’s recom- 
mendations follow generally, with the exception of the child 
labor sections, the Labor Standards bill passed by the Senate 
last July. 


The compromise proposal contains the same provisions as 
carried in the Senate bill passed last year exempting from the 
hours restrictions of the bill employees who are engaged in 
processing or packing perishable agricultural products or in 
canning or packing fish or sea foods, when their services are 
of a seasonal nature. The canning industry would be subject 
to the wage provisions of the bill. 


The administration of the proposal would, as in the old bill, 
be vested in a five-man Labor Standards Board to be ap- 
pointed by the President, each member to be from a different 
geographical section of the country. The President would be 
given authority, by executive order, to require the Board to 
report to him through the head of an executive department. 
The bill further provides for the appointment, by the Board, 
of a director for each State and Territory, who is to serve the 
Board as it may direct. The Attorney General would be made 
the legal representative of the Board in all litigation. 


The Board would be empowered, after notice and hearing, 
to declare for any occupation a minimum wage up to 40 cents 
an hour “which shall be as nearly adequate as is economically 
feasible, without curtailing opportunity for employment, to 
maintain a minimum standard of living necessary for health, 
eliciency, and general well being.” It is provided in the bill 
that “all wage and hour regulations under the provisions of 
this Act shall apply to workers without regard to sex.” 

The Board would not be permitted to declare a minimum 
wage lower than the average wage paid at the time of the 


hearing, nor to declare a minimum wage which would exceed 
the average wage by more than 5 cents per hour. Subsequent 
increases to be declared by the Board would not be permitted 
until after a year had elapsed and would be limited to an 
increase of not more than 5 cents per hour. 

The bill defines “average wage” to be “the average of the 
various wages paid in such industry with respect to such 
occupation weighted by the number of employees receiving 
each wage used in computing the average, as determined by 
the Board on the basis of representative samples, the latest 
available statistics of the Bureau of Labor Statistics of the 
Department of Labor, or otherwise.” 

The Board's jurisdiction in declaring maximum hours 
would be confined to a workweek of from 40 to 48 hours 
“provided, however, that an employer shall not be deemed 
to be employing his employees for an oppressive workweek 


(Continued on page 5499) 


SUGAR BEET LABOR WAGES 


A.A.A. Establishes Scales for Seven Districts Under 
the 1937 Law 


The Agricultural Adjustment Administration announced 
on April Sth, a determination of “fair and reasonable” wage 
rates to be paid to sugar beet laborers in the production, 
cultivation or harvesting of the 1938 crop of sugar beets by 
a who qualify for payments under the Sugar Act 
of 1937. 

The Sugar Act requires, as one of the conditions of pay- 
ments to growers, that all persons employed on a farm in 
the production, cultivation, or harvesting of sugar beets and 
sugar cane are to be paid in full for such work at rates not 
less than those that may be determined by the Secretary 
of Agriculture to be fair and reasonable. 

The determination establishes seven districts for each of 
which a scale of wages is established. Producers in the 


various districts are required to pay not less than the 
following rates: 


District I.—Ohio, Michigan, Indiana, and Wisconsin 
Blocking, thin and hoeing, $11.00 per acre. Pulling 
and topping, $7 $7.00 for 7 tons or less per acre plus $1.00 for 
each ton per acre in excess of 7 tons per acre. 
District II.—Minnesota and Iowa 
dren” thinning, and “hill 
$12.50 per acre ked” felda'§ $10.50 per 
acre. Cross cultivated fields, $9.50 per acre. Pulling and 
topping, $6.30 for 7 tons or less per acre, and 90 cents for 
each ton per acre in excess of 7 tons per acre. 
District IlI.—Kansas 
Blocking and thinning, $7.50 per acre. 
per acre. 2nd hoeing or weeding, $1.00 ar acre, Ming 
and topping, 90 cents per ton up to and including yields 
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12 net tons per acre; for yields in excess of 12 tons, 80 
cents per ton. 


District 1V.—Nebraska, Colorado, Southern Wyoming, South 
Dakota, Utah, Idaho, Oregon 

Blocking and thinning, $8.00 per acre. Ist $2.50 
per acre. 2nd hoeing or weeding, $1.50 per acre. Pullin 
and topping, 90 cents per ton up to and including yields o 
12 net tons per acre; for yields in excess of 12 tons, 80 
cents per ton. Where loading is performed by the same 
laborers doing the topping, 10 cents per ton shall be added 
to the topping rates. 
District V.—Montana, Northern Wyoming 

Blocking and thinning, $9.50 per acre. Ist hoeing, $2.50 
per acre. 2nd hoeing or weeding, $1.50 per acre. Pulli 
and topping, 90 cents per ton up to and including yields o 
12 tons per acre; for yields in excess of 12 tons, 80 cents 
per ton. Where loading is performed by the same laborers 
doing the topping, 10 cents per ton shall be added to the 
topping rate. 
District VI.—Northern California and Washington 

Blocking and thinning, $7.50 per acre or 40 cents a 
hour, Ist hoeing, $2.00 per acre or 35 cents per hour. 2nd 
hoeing or weeding, $1.50 per acre or 35 cents per hour. In 
addition to the piece work rates for Northern California 
and Washington, the determination provides hourly rates for 
all operations. On an hourly basis, the rate for 7 ing is 
50 cents an hour; for loading, 45 cents an hour; for blocking 
and thinning, 40 cents per hour; and for hoeing or weeding, 
35 cents per hour. On a tonnage basis the rates depend 
upon the yield per acre and range from $2.23 per ton for 
less than four tons per acre down to 83 cents for 20 or 
more tons per acre. 


District VII.—Southern California 

Blocking and thinning, $6.00 per acre or 35 cents 
hour. lst hoeing, $1.75 per acre or 30 cents per hour, 2nd 
hoeing, $1.25 per acre or 30 cents per hour. On an hourly 
basis, rates for topping are to be 45 cents per hour; loading, 
40 cents an hour; locking and thinning, ey cents per hour; 
and hoeing, 30 cents per hour. On a tonnage basis the rates 
range from $1.50 for less than 6 tons per acre down to 69 
cents for 17 or more tons per acre. 

The determination does not affect any wages higher than 
the foregoing rates which may be agreed upon between 
growers and laborers. 

Establishment of these wage rates followed public hear- 
ings held from January 24 to March 31, 1938, at 12 points 
in the sugar beet producing areas and were based on evi- 
dence presented at these hearings and on other information 
available to the Department of Agriculture. 

It is provided that, in addition to the cash wages specified, 
the producer shall furnish to the laborer, without charge, 
the perquisites customarily furnished by him, such as a 
house, garden plot and similar incidentals. 


Food Conference Paper Available 


In September, 1937, the first Food Technology Conference 
ever called in the United States was held under the auspices 
of the Department of Biology and Public Health, Massa- 
chusetts Institute of Technology. The Association was repre- 
sented by Dr. E. J. Cameron of the Research staff. The 
conference gave principal consideration to the important sub- 
divisions of canning, refrigeration, and manufactured dairy 
products. Progress in canning, as an applied science, was 


emphasized in featured addresses and round table discussion. 
Dr. Cameron's paper, “Recent Developments in Canning 
Technology with Reference to Spoilage Control,” has just 
appeared in “Food Research” and reprints of the paper are 
available to member canners upon request. 


Complaint Issued Against Drug Firm 


Unlawful discriminations in price in violation of the Rob- 
inson-Patman Act are alleged in a complaint issued by the 
Federal Trade Commission on April 8th, against Merck 
& Co., Inc., manufacturer of laboratory, medicinal, and other 
chemicals, which operates plants in Rahway, N. J., and Phila- 
delphia, and maintains offices in those cities and in New York 
and St. Louis. 


The complaint alleges that the respondent has made a 
practice of establishing a special list price, 5 to 15 per cent 
lower than its regular quoted price, on somé of the items 
which it sells, and certain favored wholesalers designated as 
Merck depots are allowed to purchase at this special list 
price, while wholesalers generally are required to pay the 
regular quoted price. In addition, it is alleged that on other 
items on which list prices to Merck depots and other whole- 
salers are the same, the respondent nevertheless sells the 
item to the depots at prices from 5 to 15 per cent below the list 
price for the same quantities which other wholesalers are 
required to pay. 


SENATE DEBATES TAX BILL 


Major Amendments the Senate Finance Com- 
mittee Approved 


Debate on the 1938 revenue bill began on Thursday with 
the Senate agreeing to the Finance Committee’s amendments 
recommending the entire abandonment of the undistributed 
profits tax principle and the substitution of a flat 18 per cent 
net income tax on corporations; the allowance of a deduction 
from income in the case of corporations having a net income 
of $25,000 or less, in an amount equal to 10 per cent of the 
amount by which $25,000 exceeds such income; and by the 
substitution of a 15 per cent tax on capital gains and losses 
for the provisions in the House bill. 

In commenting on the change in the capital gains and losses 
tax the Committee report states: 


“The above plan is simple and practically identical with 
the system of taxing capital gains and allowing credit for 
capital losses which was in force from 1924 to 1932. The 

rincipal exception is in respect to net short-term losses. 

hese cannot be charged against ordinary income but must 
be carried forward one year against the short-term gains of 
such subsequent year. 

“The above plan affects individuals only. Corporations are 
taxed as under existing law with respect to their capital gains 
and are treated with respect to capital losses as under existing 
law. However, there is one exception to this rule. The defi- 
nition of capital assets has been changed, so that depreciable 
assets are no longer included in the category of capital assets.” 


Under the Finance Committee's amendments the special 
rates of tax provided for in the House bill on banks, insurance 
companies, foreign corporations engaged in business in the 
United States, mutual-investment corporations, and corpora- 


tions in bankruptcy and receivership are removed. 
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In dealing with the problem of tax avoidance through 
closely held personal companies the Senate Committee pro- 
posed a strengthening of the section relating to corporations 
improperly accumulating surplus. The proposal would amend 
the section to require the taxpayer by a clear preponderance 
of the evidence to prove the absence of any purpose to avoid 
surtaxes upon shareholders, after it has been determined that 
the earnings and profits have been unreasonably accumulated. 

The Senate Committee concurred in many of the House 
provisions which will terminate certain of the “nuisance 
taxes” after June 30, 1938, and added a proposal for the 
termination on that date of the tax on the sale of produce 
for future delivery. The House bill would reduce this stamp 
tax from 3 cents to 1 cent per $100. 

The 25 cent increase in the tax on distilled spirits voted 
into the bill by the House was disagreed to by the Committee, 
which concluded there was no justification for the increase. 
As noted in last week's Letter, the Senate Committee op- 
posed an increase in the duty on imported pork and pork 
products, 

The above amendments were adopted by the Senate on 
Thursday with the exception of the tax on distilled spirits 
and the stamp tax on the sale of produce for future delivery. 
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if such employer is operating under a plan, approved by the 
Board, for employing his employees on a yearly basis, and 
the average workweek during the year does not exceed the 
maximum workweek applicable under an order of the Board. 

The subcommittee’s bill retains the advisory committee sec- 
tion of the Senate bill. Under its provisions a committee, 
composed of representatives of the employers, employees, and 
the public, would be authorized to investigate and report upon 
the value of the services rendered by employees in an occu- 
pation or the number of hours of employment reasonably 
suitable to the nature of the work therein. The Board would 
not be bound, however, by any recommendation of the ad- 
visory committee. ‘ 

Collective bargaining agreements would be protected and 
child labor regulated by the same provisions as were agreed 
to by the House in the recommitted bill. 

The penalty provisions of the measure are the same as those 
contained in the bill as passed by the Senate. The subcom- 
miitee has thus recommended the inclusion of the language 
making each employee employed in violation of a labor 
standards order a separate offense. 


Fruit and Vegetable Market Competition 


Not all the weakness in the canned vegetable market can 
be attributed to supplies of canned vegetables and reduced 
consumer demand. Increased shipments of fresh vegetables 
coming to market are presenting keen competition for the 
sale of canned vegetables. Prices of fresh vegetables are 
correspondingly lower than last year. 

The Bureau of Labor Statistics reports retail prices about 
20 per cent lower than at this time last year. Shipments 
of green beans and tomatoes during the week ending April 
2 were very much larger than for the corresponding week 


last year. The current supply of green peas on the fresh 
market, however, is somewhat smaller than a year ago. Other 
fresh vegetables competing with canned foods are also 
slightly smaller than at this time in 1937. For the season to 
date, however, the quantity of fresh vegetables shipped to 
market has been larger than for last year, although smaller 
total supplies are reported for spinach and green beans. 


Carlot Shipments as Reported by the Bureau of Agricultural 
Economics, Department of Agriculture 


Week ending— Season total to— 
April 2 Mar. 26 April 2 
foe 
394 5, 206 


1,151 
58 


SE 
$82 8 882 


There are no official estimates on the pack of canned 
pineapple in Cuba and trade estimates vary greatly, accord- 
ing to the American commercial attache at Habana. How- 
ever, as practically the entire output is exported, export 
figures for 1936 and 1937 furnish an accurate indication of 
the total pack. The exports for the two years have been 


1936 1937 

Value Kilos Value 
$23,466 3,147,835 $337,726 
35,557 96,700 


60,476 3,248,492 


The 1937 exports are the equivalent of 167,418 cases. The 
average weight declared in the export declarations was there- 
fore 19.4 kilos per case and on this basis, 1936 exports 
amounted to 26,636 cases. These two figures, i.e., 26,636 
cases for 1936 and 167,418 cases for 1937, may be taken as 
comprising practically the entire pack for those two years. 

Local packers anticipate a substantial increase during 
1938 and estimate that the pack of canned pineapples will 
probably total from 250,000 to 275,000 cases. Pineapples 
are packed in No. 1, 2, 24 and 10 tins, the latter forming 
the bulk of the pack. About 85 per cent of the pack consists 
of crushed pineapple, the remaining 15 per cent of sliced 
pineapple. 


To Standardize Cans in British Malaya 


A bill introduced in the Johore Legislative Council would 
standardize can sizes for Malayan pineapple, according to 
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the American trade commissioner at Singapore. The can 
sizes mentioned in the proposed legislation conform with 
those generally used by the Malayan pineapple trade. If 
this legislation becomes effective, and it is generally believed 
that it will, the use of standard canning machinery manu- 
factured in the United States would be possible. The pro- 
posed standard sizes are as follows: 


F.S.C.C. to Purchase More Dry Skim Milk 


The Federal Surplus Commodities Corporation has issued 
invitations for bids on 5,000,000 pounds of dry skim milk, 
in continuation of the dairy products surplus purchase pro- 
gram designed to improve marketing conditions and to aid 
milk producers. Dry skim milk purchased under the pro- 
gram will be distributed through State relief agencies to 
needy people. 

The Corporation purchased approximately 5,000,000 pounds 
of spray process dry skim milk early in March and has 
purchased approximately 4,000,000 pounds of butter since 
February 14, all of which was allocated to State relief 
agencies. 

Under the present dry skim milk purchase program any 
manufacturer of roller process dry skim milk for human 
consumption may submit bids. About 55,000,000 pounds of 
fluid milk will be required for the manufacture of the quan- 
tity of dry skim milk for which the Corporation has asked 
bids. 


F.S.C.C. Will Buy California Prunes 


The Federal Surplus Commodities Corporation has ar- 
ranged to purchase more than 13,500 tons of standard quality 
dried California prunes of the 1936 and 1937 crops from 
packers who purchase equivalent quantities of standard 
quality natural condition dry prunes from the Prune Credit 
Corporation of California. The Prune Credit Corporation 
was organized recently to aid in handling the current surplus 
of prunes. The dried prunes purchased will be distributed 
to needy people through State relief agencies. 

The F.S.C.C. will pay from 2 to 5%4 cents a pound for 
specified, packed sizes of 1937 crop dried prunes produced 
in California. Prices for the 1936 dried prunes purchased 
will be one-quarter cent a pound less than the prices paid 
for the 1937 crop. 


Employment and Prices 


The following indexes on employment and prices are the 
latest now available. For employment and payrolls they are 
based on the average for 1923-25 as 100 per cent, while for 
wholesale prices 1926 is taken as 100 per cent. 


Feb. Jan. Feb. 
1938 619388 1937 


. 82.5 82.2 99.0 
78.6 81.9 92.4 
Wholesale prices 
Mar, 26,Mar. 19 Mar. 12 Mar. 5 
1938 
9.2 795 79.8 


79.8 
73.4 73.8 73.8 


Lump-Sum Payments to Employees Attaining Age 
of 65 Years 


Many canners are probably not aware that the actual 
payment of benefits under the program of Old-Age Insurance 
established by the Federal Social Security Act has been in 
progress for some time. The primary benefits contemplated 
by this program are, of course, the monthly payments which 
will be made to qualified workers over the age of 65. These 
payments do not begin until January 1, 1942, however, and 
will be made only to workers reaching the age of 65 after 
that date. They will be based on the wages earned by the 
worker in covered employment between January 1, 1937, and 
the date he becomes 65 after January 1, 1942. 

In addition, however, the Act provides for lump sum 
benefit payments to be made to employees who attain the 
age of 65 after January 1, 1937, and before January 1, 1942, 
and to the estates or relatives of workers who die after Janu- 
ary 1, 1937. In each case these lump sum payments are 314 
per cent of the total wages earned by the worker in covered 
employment between January 1, 1937, and the date he at- 
tains the age of 65 or dies. 

The Social Security Board has been making these lump 
sum benefit payments ever since January, 1937. During 
the year 1937, 53,237 lump sum claims were paid, totalling 
$1,277,516.28. The average amount of each claim was $24, 
while the smallest was 10 cents and the largest $358. The 
size of the claims paid during the present year will, of course, 
be larger since wage earning period upon which they are 
predicated will be much longer. 

Forms for the filing of claims for lump sum benefits can 
be obtained at any field office of the Social Security Board. 
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